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Principal Entity - Waiver Form
Applicant:________________________________
WAIVER SUBMISSION
The applicant is submitting this Principal Entity Waiver Form because it is considered a Principal Entity of ____________________________________________ a company who has made application with the Maryland State Lottery for a Video Lottery Terminal (“VLT”) license.
WAIVER ELIGIBILITY
 To be eligible for a waiver, the Principal Entity must demonstrate that it:
1. is an entity that has been issued a gaming license in another state within the United States.  The Commission will determine if that jurisdictions licensing standards are comprehensive, thorough and provide similar adequate safeguards to those provided in the State of Maryland before granting a waiver; or
2. is an institutional investor as defined in §C.6 of this waiver form;, and 
3. It has no present involvement in, and no intention of influencing or affecting the affairs of the business entity that has made application with the Maryland State Lottery for a VLT license..
NOTE:  This Principal Entity Waiver Form is for each Principal Entity that is requesting a waiver of, or exemption from, VLT licensing requirements of Subtitle 9-1A of the State Government Article of the Annotated Code of Maryland.  If a Principal Entity is requesting a Waiver from the obligation to be licensed, it is not required to complete the Principal Entity Form (VLT 1006) unless directed to do so by the Commission.
APPLICATION AND LICENSE FEES
1. Application fee…………………………………………………………$2,500.00*

2. Principal Entity Waiver……….l.………………………………………..2,500.00*

3. License fee……………………………………………………………… 2,500.00
4. Once approved the License is valid for…………………………………. 3 Years

5. Background Investigation Fee Deposit…….…………………………...$1,000.00
*Note:  There is only one $2,500 fee.  If a waiver is filed the $2,500 is due upon filing.  Should the Commission then require the filing of Form 1006 there is no additional application fee.

**Background Investigation Fees:  Applicant shall reimburse the Commission for any additional costs incurred in completing the background investigation.
Note:  License, Application & Background fees are due at the time of application.  They are non-refundable.  You may wire transfer your payment or send it to the following address:

“DO NOT SEND THE APPLICATION AND PAYMENT TOGETHER”

Payment is mailed to:                       Maryland State Lottery Agency

Attn: Support Services

1800 Washington Blvd, Suite 330

Baltimore, Maryland  21230

Wire Payment to:    

1. Maryland Lottery Account Number:  446014266944 
2. Name of the Account – Maryland Lottery VLT Escrow 026009593 Bank of America, New York, NY 
3. If required, the SWIFT code is BOFAUS3N Ref:  Bank of America in the State of Maryland 
The application is sent to the same address, except:  Attn: VLT Licensing Division.
PAYMENT FORM:  MUST be sent as a certified/bank check or money order.
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PRINCIPAL ENTITY WAIVER FORM
SECTION A
IMPORTANT NOTICES

A.1 This form is an OFFICIAL DOCUMENT of the Maryland State Lottery Commission.  It CAN NOT be altered or changed in any fashion, except to fill-in the areas provided with the information that is required.  Any alteration or change to this document, which is not within the exception, may cause this application or your license to be delayed or denied.
A.2 You must make accurate statements and include all material facts.  Any misrepresentations, failure to provide any requested information, or failure to meet any other requirement as set out in law or regulation may result in the denial of the application and may subject you to civil and/or criminal penalties (§9-1A-07(g)).
A.3 The total cost of the investigation conducted pursuant to this application shall be borne by the applicant.  In addition, the applicant is responsible for the payment of all application fees required under the law and regulations and the posting of a bond that may be required by the Commission.  

A.4 All notices regarding your application will be sent to the address you provide on this form.  You must immediately notify the Commission if you change your address.

A.5 The applicant shall promptly provide written notification to the Commission of any corrections or changes to this application once submitted.

A.6 Any person who applies for and obtains a license from the Commission may be required to submit to warrantless searches when present in a licensed gaming facility.

A.7 Once the application has been submitted, the applicant MAY NOT withdraw its application without the permission of the Commission.  
A.8 All submissions with and for this application become the property of the Commission and will not be returned.
A.9 Send a copy of this application and all forms on a CD in PDF format
SECTION B
INSTRUCTIONS

B.1 This Principal Entity Waiver Form is for each principal entity that is requesting a waiver from the obligation to be licensed pursuant to Subtitle 9-1A. If an entity is requesting a Waiver from the obligation to be licensed it does not need to complete the Principal Entity Form unless directed to do so by the Commission.
B.2 Read each question carefully.  Answer each and every question completely.  Do no leave blank spaces.  If a question does not apply, write “Does not apply” or “N/A.”  If the correct answer to a particular question is “None,” write “None.”
B.3 All entries on the form must be typed or printed block lettering.  Initials or signatures must be in handwriting, unless otherwise stated by the Commission, by the person providing the information.  If the answers are not legible, the application may not be accepted.   Do not misstate or omit any material fact(s).  All information is subject to verification.
B.4 The applicant, or the person authorized to complete the form on behalf of the applicant must initial each page as provided in lower right-hand corner. The applicant is attesting to the accuracy and completeness of the information contained on that page and that they have read the page. 
B.5 The Certifications must be signed and notarized by the Applicant.  The Affidavit must be signed by the Chief Executive Officer (CEO) of the business entity for which applicant is a principal, and notarized
B.6 If additional pages are required in order to answer any question, additional pages may be utilized and must be attached to the form.  Be sure to indicate on any attachments the number(s) of the question(s) being answered and initial each additional page.  
B.7 An applicant should give specific attention to the clear identification of those portions of its application that it deems to be confidential, proprietary commercial information or trade secrets, and provide justification of why such materials, upon request, should not be disclosed by the State pursuant to the Access to Public Information Act, Title 10, Subtitle 6, State Government Article, Annotated Code of Maryland (“PIA”).  Confidential information supplied shall be revealed in the course of the necessary administration of this application.  A blanket statement by an applicant that its entire application is confidential, proprietary commercial information or a trade secret is unacceptable.  Applications shall be open to public inspection only after award of a license has been made, to the extent permitted by the PIA.  Applicant is advised that, upon request for this information from a third party, the Commission will make an independent determination whether the information may be disclosed. An applicant or licensee waives any liability of the State of Maryland, the Commission, and the Maryland State Lottery Agency, its instrumentalities and agents for any damages resulting from any disclosure or publication in any manner of the application information supplied by the applicant.

B.8 The Commission may request additional financial and other information as needed.
SECTION C
DEFINITIONS
C.1 Applicant – means “a person who applies for any license required under Subtitle 9-1A.”
C.2 Commission – means “the Maryland State Lottery Commission.”
C.3 Entity – means “a person, other than an individual.”
C.4 Holding company – means “a person, other than an individual, who, directly or indirectly, owns, has the power or right to control or to vote 5% or more of the outstanding voting securities of a corporation or other form of business organization.  A holding company indirectly has holds or owns any such power, right or security if it does so through an interest in a subsidiary or successive subsidiaries.”  
C.5 Intermediary – means “a person, other than an individual, which:  
(a) is a holding company with respect to a corporation or other form of business organization, which holds or applies for a license under this part; and 
(b) is a subsidiary with respect to any holding company.” 

C.6 Institutional investor – means “a retirement fund administered by a public agency for the exclusive benefit of federal, state or local public employees; investment company registered under the Investment Company Act of 1940 (15 U.S.C.A. §§ 80a-1 – 80a-64); collective investment trust organized by banks under part nine of the rules of the comptroller of the currency; closed end investment trust; chartered or licensed life insurance company or property and casualty insurance company; banking and other chartered or licensed lending institution, investment advisor registered under the investment Advisors Act of 1940 (15 U.S.C.A. §§ 80b-1 – 80b-210; and other persons registered in any foreign jurisdiction and regulated pursuant to a statute of any foreign jurisdiction that the Commission determines to be substantially similar to either or both of the aforementioned statutes.” 
C.7 Lending institution – means “a person who has been issued a license to lend money by a state or federal agency or a person who satisfies the definition of “qualified institutional buyer” pursuant to 17 C.F.R. § 230.144a (relating to private resale’s of securities to institutions).” 
C.8 Principal - means “an officer; director; person who directly holds a beneficial interest in or ownership of the securities of an applicant or  licensee; person who has a controlling interest in an applicant or licensee, or has the ability to elect a majority of the board of directors of a licensee or to otherwise control a licensee; lender or other licensed financial institution of an applicant or licensee, other than a bank or lending institution which makes a loan or holds a mortgage or other lien acquired in the ordinary course of business; underwriter of an applicant or licensee; or other person or employee of an applicant, video lottery machine licensee, manufacturer licensee or supplier licensee deemed by the Commission to be a principal;.”
C.9 Principal entity – means “an entity that meets the definition of principal or is otherwise required to be licensed as a principal and is not an intermediary or holding company of an applicant or licensee.” 
C.10 Publicly traded corporation – means  “a person, other than an individual, which: 
(a) has a class or series of securities registered under the Securities Exchange Act of 1934 (48 stat. 881, 15 U.S.C. § 78a et seq.);
(b) is a registered management company under the Investment Company Act of 1940 (54 stat. 789, 15 U.S.C. § 80a-1 et seq.); 
(c) is subject to the reporting obligations imposed by section 15(d) of the securities  exchange act of 1934 by reason of having filed a registration statement which has become effective under the Securities Act of 1933 (48 stat. 74, 15 U.S.C. § 77a et seq.);”or
(d) company that files a registration statement with the Securities and Exchange Commission 

C.11 Subsidiary – means “a person other than an individual.  The term includes:
(a) a corporation, any  significant part of whose outstanding equity securities are owned, subject to a power or right of control, or held with power to vote, by a holding company or an intermediary company;  
(b) a significant interest in a person, other than an individual, which is owned, subject to a power or right of control, or held with power to vote, by a holding company or an intermediary company; or  
(c) a person deemed to be a subsidiary by the Commission.”  

C.12 Video Lottery Operation License – means “a license issued to a person under Subtitle 9-1A that allows players to operate video lottery terminals.”
SECTION D
WAIVER APPLICANT INFORMATION
TYPE OF WAIVER REQUESTED

	   FORMCHECKBOX 
     Institutional Investor 


	  FORMCHECKBOX 
     Other Jurisdiction: ____________________
                                                Name of Jurisdiction



D.1                         APPLICANT’S FORM OF ORGANIZATION

CHECK ONE:
□ Sole Proprietorship
□ Partnership
□ Limited Partnership
□ C-Corporation □ Limited Liability Company
     □ S-Corporation
□ Trust
             □ Other (Describe) _______________________________________
D.2                                         NAME OF APPLICANT*

	* As it is written on the Articles of Incorporation, By-laws, Charter, partnership agreement or other official documents filed with a State or Federal Government

	D/B/A or Trade Names(s)


D.3               CONTACT INFORMATION FOR THIS APPLICATION

	Name
	Title

	E-mail Address

                                      @
	Telephone Number

(         )
	Fax Number

(        )


D.4                               APPLICANT’S PRIMARY ADDRESS

	Address Line 1 (Street Location)

	Address Line 2

	City
	State
	Zip

	Country
	Telephone Number
(        )
	Fax Number
(       )

	Address Line 1 (Mailing Address – if different from above)

	Address Line 2

	City
	State
	Zip


______________________________________________________________________________________________________ 

Web Site Address (es):
SCHEDULE CHECKLIST
Use this checklist to indicate with an “X” that the schedule is completed and attached to this waiver application.  Attachment of completed schedules is Mandatory.   

	SCHEDULE
NUMBER
	EXHIBIT DESCRIPTION
	PLACE
X

	1
	Securities Held
	

	
	
	

	2
	Explanation as to Why Applicant Meets Definition of Institutional Investor
	

	
	
	

	3
	List any and all gaming licenses that you held or applied for in any jurisdiction
	

	
	
	

	4
	Net Worth Statement
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


SCHEDULE 1
SECURITIES HELD
	Describe in detail the type of securities held and the entities that hold the shares

	Date Acquired
	Number of
Shares

	Percent of Class of
Securities Held
	Terms, Conditions, Rights
And Privileges

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


* If necessary, copy exhibit and attach to application
SCHEDULE 2
EXPLANATION AS TO WHY APPLICANT SHOULD BE CONSIDERED AN INSTITUTIONAL INVESTOR

AS DEFINED IN §C.6 OF THIS WAIVER APPLICATION
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


*  If necessary, copy exhibit and attach to application
Schedule 3

Gaming Licenses
If you have, or any business entity with which you are or were associated, ever applied for any permit, license, certificate or registration in connection with gaming in any jurisdiction?   FORMCHECKBOX 
  No    FORMCHECKBOX 
  Yes   If yes, complete below.  If you are applying for a waiver based upon being licensed in another jurisdiction whose licensing standards are as comprehensive as Maryland’s please attach a complete exact copy of the filing.
	Name & Address of Applicant
	Name & Address of Licensing Body
	Type of Permit, License, Certificate or Registration
	Date of Application
	Disposition:  Granted, Denied, Pending, Withdrawn

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


SCHEDULE 4
Net Worth Statement

Assets and Liabilities
	ASSETS
	LIABILITIES

	Asset

	Amount
	Liability

	Amount

	Cash

Loan, Notes and Other Receivables

Securities

Real Estate – Residences

Real Estate – Other

Cash Value Pension/Retirement Funds

Furniture, Clothing, Jewelry, etc.

Vehicles

Business Valuation

Other Assets

TOTAL ASSETS
	$

_____________

$

_____________
	Notes Payable

Loans and Other payables

Credit Card Debt

Mortgages – Residences

Mortgages – Other

Loans against Life Insurance/Pensions

Other Indebtedness

TOTAL LIABILITIES

NET WORTH (Assets less Liabilities)

Contingent Liabilities (List)
	$

____________________

$

____________________

$

____________________

$___________________


Date of Statement of Net Worth: ______________________________                 Signature:________________________________

CERTIFICATION
STATE OF _________________________:

COUNTY OF _____________ __________:

 FORMCHECKBOX 
   I, ______________________________ , being duly sworn under oath and under the Penalty of Perjury, certify that,
1. The applicant has no present involvement in and has no intention of influencing or affecting the affairs of ________________________________, the Video License Applicant, or any of its intermediaries or holding companies and will give the Commission 30 day’s written notice if the applicant intends to become involved in or to influence or affect such affairs in the future.  However, the applicant shall be permitted to vote on matters put to the vote of the outstanding security holders.
2. The applicant agrees to notify the Commission in writing of any material purchase, sale or any other acquisition or disposition of any security described herein.  The term “material” shall mean any sale or purchase that result in a change of ownership that would cause the institutional investor to drop below 5% or exceed 15% of the voting securities of the publicly traded intermediary or holding company.  Said notification shall occur within 30 business days of the date of the consummated transaction.  The notification must also include the date of transaction, number of shares or units transacted and nature of transaction.
 FORMCHECKBOX 
  I hereby certify that we hold a valid gaming license in _________________________.  I understand that the Commission will contact that state’s licensing entity to verify our eligibility for this waiver.  An unaltered copy of the application is attached.
The applicant agrees to provide, upon request, any information and documentation as may be required by the Commission to establish and determine the identity, eligibility, suitability and qualification of the applicant or any other person associated with the applicant.
All of the representations and information presented in this application are accurate as of the time the application is submitted to the Commission.

Any material changes to this application will be submitted in writing with the Commission without undue delay.

I have full authority to execute this certification on behalf of the applicant and to otherwise bind the applicant to the above.  The basis of my authority is set forth as follows:
____________________________________                  ________________________________
Name of Applicant                                                           Authorized Signature
____________________________________                 _________________________________
Date                                                                                  Title


NOTARY


The undersigned, a Notary Public in and for the County of ______________________, in the State of _______________________, certifies that the above named individual appeared in person, and before me, and acknowledged the execution of the foregoing instrument as their own voluntary act and deed.
This _________ day of _________________________, 20_____, and to which witness my hand and seal.

                                    ____________________________________

                                  Notary Public

Stamp or Seal
                                    ____________________________________

 


                                                                      Printed Name
My commission expires _________________, 20____
CHIEF EXECUTIVE OFFICER 
AFFIDAVIT OF PRINCIPAL ENTITY
The Chief Executive Officer (“CEO”) hereby certifies that:

1. The applicant for Principal Entity waiver holds an ownership interest under 15% of the equity securities of a Video Lottery Terminal licensee or its holding or intermediary companies, if such securities are those of a publicly traded corporation and its holdings of such securities were purchased for investment purposes only.  

2. The CEO shall immediately notify the Commission of any information about, or actions of, an institutional investor holding its equity securities where such information or action may impact upon the eligibility of such institutional investor for a waiver.

3. The applicant shall immediately notify the Commission of any information about, or actions of, an institutional investor holding its equity securities where such information or action may impact upon the eligibility of such institutional investor for a waiver.
I have executed this affidavit voluntary and with the full authority as the CEO of the applicant.
_____________________________________                  _______________________________
Name of Applicant                                                              Printed Name

_____________________________________                   _______________________________

Date                                                                                      Title


NOTARY


The undersigned, a Notary Public in and for the County of ______________________, in the State of _______________________, certifies that the above named individual appeared in person, and before me, and acknowledged the execution of the foregoing instrument as their own voluntary act and deed.
This _________ day of _________________________, 20_____, and to which witness my hand and seal.

                                    ____________________________________

                                  Notary Public

Stamp or Seal
                                    ____________________________________

 



                                                        Printed Name

My commission expires _________________, 20____

 AUTHORIZATION FOR RELEASE OF INFORMATION

TO: ___________________________________________________________________

FROM: ________________________________________________________________

(Applicant’s Printed Name)

I am an applicant for a video lottery terminal license in the State of Maryland.    

The Maryland State Lottery Commission is required by law to conduct an investigation of an applicant for a video lottery terminal license.  That investigation requires the Commission to collect and evaluate information about me.  I irrevocably give consent to the  Maryland State Lottery Commission, the Video Lottery Facility Location Commission, the Maryland State Police, and persons authorized by the Commission, to:  (1) verify all information provided in the license application documents; (2) conduct a background investigation of me; and to have access to any and all information that I have provided to any other jurisdiction seeking a similar license in that jurisdiction, as well as the information obtained by that other jurisdiction during the course of any investigation that it may have conducted about me.  
By executing this Authorization, I authorize any of the following entities to release to the Commission any and all information about me that the Commission requests:  local, State or federal government unit; commercial or business enterprise; non-profit entity; individual; or any other public or private entity.  The requested information may be released in written, verbal, electronic, or any other form.

With respect to any claims or liability arising from the release of the requested information to the Commission, I expressly waive, release, discharge and forever hold harmless and agree to indemnify, the unit, entity, or individual that releases information to the Commission under the authority of this Authorization. 

A photo, facsimile, or electronic copy of this signed and dated Authorization shall be equally effective as an original. 

__________________________________________
______________________________

             Signature of Applicant




                          Date

__________________________________________________

____________________________________

Printed Name




                                         Title



NOTARY


The undersigned, a Notary Public in and for the County of ______________________, in the State of _______________________, certifies that the above named individuals appeared in person, and before me, either known to me or satisfactorily proven to be the individuals whose name subscribed to the within instrument and signed the Authorization and Notification.
This _________ day of _________________________, 20_____, and to which witness my hand and seal.

                                    ____________________________________

                                  Notary Public

Stamp or Seal
                                    ____________________________________





                                                           Printed Name

My commission expires _________________, 20____
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